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SURPLUS STOCK, 'ABOVE-NORMAL' MONSOON

Govt may consider lifting
curbs on rice exports

SANDIP DAS
New Delhi, May 12

GIVEN THE HUGE surplus of rice
stocks and the forecast of an ‘above
normal’ monsoon that is likely to
boost paddy sowing in the kharif
season, the government may need
to look at lifting the restrictions on
rice exports imposed last year.

Sources told FE that the govern-
ment will assess the sowing of
kharif paddy—expected to com-
mence next month—before taking
a call on removing curbs on ship-
ments. “We need to look at lifting
restrictions on rice shipments as
kharif crop prospects look bright,”
an official said.

With the onset of monsoon over
the Kerala coast next month, sow-
ing of kharif paddy, which has a
share of 80% in total rice output, is
carried out in the June-July period
with the progress of rains across the
country.

Last month, the India Meteoro-
logical Department (IMD) forecast
‘above normal’rainfall in June-Sep-
tember this year,with 90% chances
of the rains being in the “normal-
to-excess” range. Last year, precipi-
tation was patchy and below nor-
mal, which had hit the rice output.

“Surplus stocks and prospects of
bountiful monsoon rains augur
well for lifting restrictions on rice
exports,”an official said.

While retail prices of rice rose by
12.69% on year in March, the
price rise is expected to soften in
the next few months due to higher
base effect. The inflation in rice
prices has been in double digits
since October 2022.
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INDIA'S RICE EXPORTS
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for July 1 despite a 7% fall in pro-
curement in the current season (Oc-
tober-September) compared with
the same period last season. Cur-
rently, FCT holds 53.19 million tonne
(MT) — 31.81 MT of rice stocks and
21.38 MT of grain receivable from
millers. The stock is against the
buffer of 13.54 MT for July 1.

In addition, officials said FCI so
far has received purchase indent for
1.5 MT of rice from the agencies
such as Nafed, NCCF and Kendriya
Bhandar for selling ‘Bharat’ rice.
About 0.71 MT of grain has been
lifted by these agencies for distrib-
ution through retail outlets at
329/kg.

Last year, the government had
initially banned white rice exports
and subsequently imposed a 20%
shipment duty on parboiled rice to
improve domestic supplies as price
rise remained in double digits. The
government, from time to time, al-
lowed rice exports to meet the food
security needs of some countries on
the basis of request.
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InFY23,India exported arecord
22 MT of rice to more than 100
countries and last fiscal because of
restrictions on rice shipment, the
volume of exports dropped to
around 16 MT.

India has been the world’s
largest exporter of rice since 2012
with more than 40% share in an-
nual global trade of 52-54 MT.

Paddy procurement by the gov-
ernment agencies has crossed
68.59 MT (45.95 MT in terms of
rice) in the current season — 2023-
24 (October-September) so far,
which is 7% lower than the same
period in the last fiscal.

In addition, the agencies are tar-
geting to purchase around 10 MT of
rice in the ongoing rabi marketing
season in Odisha, Telangana, Tamil
Nadu and Andhra Pradesh,which is
expected to bolster grain stock fur-
ther. The government had pur-
chased atotal of 56.87 MT of rice in
the 2022-23 season.

MGNREGA outlay may be raised in Budget

PRIYANSH VERMA
New Delhi, May 12

Pradhan Mantri Awaas Yojana-
Gramin (PMAY-G) in the next five

years.” In the interim Budget
speech, finance minister Nirmala
Sitharaman had said: “Two crore (20
million) more houses will be taken
up in the next five years to meet the
requirement arising from the in-
crease in the number of families”

Since MGNREGA is a demand-
driven programme, funds will be
allocated as per the requirement,
the official said.

The Centre is also taking several
initiatives to plug leakages, which
some estimates suggest, could be
around 30% of the annual spend-
ing. From January 1, the govern-
ment has made the Aadhaar-Based
Payment System (ABPS) mandatory
for payment of wages.

THE CENTRE MAY increase the
outlay for its flagship Mahatma
Gandhi National Rural Employ-
ment Guarantee Scheme (MGN-
REGS) by over ¥5,000 crore in the
2024-25 full Budget, as demand
for work is expected to go up with
more houses being builtin rural ar-
eas, an official told FE.

In April, however,demand un-
der the scheme saw a moderation
with the month-wise work de-
manded by households declining
10% year-on-year.

In the interim Budget for 2024-
25,the allocation for MGNREGS
was 86,000 crore. The allocation
in the revised estimate for 2023-

The Centre expects a rise in demand for work Under the scheme

for work based on an internal as-
sessment,’ said the official,adding:
“The government aims to build 20
million more houses under the

24 was the same, and official
sources say, the allocation was
around this level.

“We anticipate a rise in demand
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THE ASIAN DEVELOPMENT Bank
(ADB) will complete by August-Sep-
tember its study on the infrastructure
required to meet the demand for
movement of highervolumes of goods
asthe countryaims to more than dou-
ble its exports in the next six years.
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The study will pinpoint geogra-
phies and the kind of infrastructure
required to handle higher volume of
goods movement which will then be
shared with infrastructure ministries
for incorporation in their capacity
augmentation plans,a senior govern-
ment official said.

According to projections when ex-
ports touch $1 trillion by 2030 from

ports would be around $1.5 trillion
against $677.2 billion in the last fiscal.
This requires almost doubling the ca-
pacity to handle the surge in volumes
at ports,airports, roads and railways.
“The study is trying to identify
what kind of infrastructure is needed
atentryand exit points to meet antic-
ipated demand and the clusters of ex-
ports where these capacities have to
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